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South Americas PV Market Overview
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» Chile currently is the leading market in the region , with a cumulative 1.6 gigawatts installed till the end of 2016
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» GTM Research expects both Mexico and Brazil to install more PV than Chile in 2017
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> All those three markets are benefiting from utility-scale auctions in which solar is out-competing other clean technologies.
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» GTM Research forecasts that Mexico will install 2 gigawatts in 2017, accounting for nearly half of the installations in the entire

Latin America solar market in 2017.
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> Brazil, a small solar market today, has a massive 3-gigawatt project pipeline. The report notes that few installations have come on-line to date.
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> the biggest driver for solar in Argentina is its energy deficit
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Chile PV Installation
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Chile- PV Installations (MW)
2012-2018 and Conservative Forecast « 70% of national electricity generation is to come from renewable sources by 2050.
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Chile has seen a boom in renewable energy of late, being the first Latin American country
to surpass 1GW solar PV capacity 2016
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2 13 I l « However some solar projects in north central Chile have already experienced significant

levels of curtailment since October 2015, due to a weak power system and delays in
attempts to upgrade and expand the transmission system, fueled by lengthy tendering,
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Chile- PV Installati MW permitting and construction processes.
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Chile’ s PV market is dominated by very large, utility-scale ground-mount projects that
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483 >3 most often use trackers to benefit from the plentiful solar resources. The commercial and
201 residential segments are still in their infancy,
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Brazil PV Installation
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Brazil- PV new Installations (MW)
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+ Three auctions contracted a combined 3.2GW of future PV capacity.
- BARITNBMHS3.2GW , FIHRED
« Enel Green Power is now the only developer that has not sought postponement.
10 " 83 It is also the only company that has confirmed its equipment supply.
, —— , + Enel Green Power2 BRIlE—NIKBER WHKE , FEHEEE—MIATLUH
2014 2015 2016 2017 2018 A s =1 SYN=IR
+ Solar installations remain stuck because of a severe lack of financing and drastic
depreciation of the Real. Significant downside risks from political uncertainty and
Brazil- PV new Installations (MW) 2798 a very weak macroeconomic environment make conditions weak
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Mexico PV Installation
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Mexico- PV new Installations (MW)
2012-2018 and Conservative Forecast ,gq
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Mexico- PV new Installations (MW)
2012-2018 and Optimistic Forecast 3140

2012 2013 2014 2015 2016 2017 2018

Mexico government has long-range goal of producing 35% of its energy
from clean sources by 2024.
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For 2017, Conermex estimates that distributed PV installations will double. Currently,
it forecasts a growth in the nation of 240 MW of distributed generation in 2017, and
with this at the end of the year 460 MW will be achieved.
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The International Energy Agency (IEA) forecast Mexico to hit between 30-
40GW of solar PV installations by 2040 under various scenarios.
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Next year I'm forecasting a little over 2GW in 2018 alone, 2GW in a whole year is quite
a bit, “2018is kind of the take-off year, and then the market will continue growing in
subsequent years after that.
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Argentina PV Market
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« Argentine president Mauricio Macri decreed that 2017 be declared as “the year of renewable energies”
in the country.
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« Argentina is currently making efforts to incorporate renewable energy projects. In 2016 the RenovAr
program was initiated, within which 2,424 MW of renewable energy projects were awarded during two
rounds of tenders, of which 916 MW was for PV projects.
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« Currently, renewables represent 1.8% of the energy mix in Argentina. The country has set an objective of
having renewables make up 20% of its energy mix by 2025.
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